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Background & Development of History — MAJOR EXAMPLES

1. International Monetary Fund (IMF) (1945)

Background | > Conceived near the end of the Second World War
» Aninstitution in the United Nations system
»  Agreement of the International Monetary Fund
» 44 countries signed the Agreement of the International
Monetary Fund in the US
»  Officially founded in December 1946 and started operation
since March 1946
Objectives | » Lend countries foreign exchange when needed and provide
technical assistance to rebuild the economy
»  Ensure smooth operation of the financial system to provide a
favorable environment for trading
» Promote exchange rate stability and an open system of
international payments to facilitate trading
Membership | > 44 countries sought to participate when it first established
with some major countries participating
Significance | > One of the two biggest financial institutions in the world
»  Facilitate the economic recovery after the War

2. World Bank Group (WBG) (1946)

Background | > Conceived near the end of the Second World War
» Aninstitution in the United Nations system
»  Itis combined by the International Bank for Reconstruction and
Development (IBRD), International Development
Association(IDA) and other institutions.
» The agreement over the International Bank for Reconstruction
and Development is signed in 1944 in the US
»  Started its operation since 1946
Objectives | » Lend countries foreign exchange when needed and provide
technical assistance to rebuild the economy
» Provide low interest loans to developing countries to help them
to tackle their economic problems
Member | > Different major countries involving
States
Significance | > One of the two biggest financial institutions in the world
»  Facilitate the economic recovery after the War
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3. The Molotov Plan (1947

Background | > The US proposed the Marshall Plan in 1947

» Aseries of trade and economic agreement signed in July-Agust
1947 between the USSR and the East European Countries were
known as the Molotov Plan

The US proposed the Marshall Plan in 1947

A\

Objectives | » Avoid East European Countries from participating in the
Marshall Plan

»  Facilitate the economic recovery in Eastern Europe

Member »  The USSR, Bulgaria, Hungary, Albania, Poland, Yugoslavia and
States Romania

Y

Significance Response to the Marshall Plan

Y

The effectiveness is far less than Marshall Plan
» The Council for Mutual Economic Assistance (CMEA) that is
established in 1949 followed up the Molotov Plan

4. The Marshall Plan (1948)

Background | > After the Truman Doctrine, the US was more active in providing
financial aids to the European countries

»  The discussion was started in 1947 and approved Foreign
Assistance Act in April 1948 to give out assistance

Objectives | » Recover the economy of the Europe
»  Fight against communism
Member | > The United States, Greece, Turkey and West European
States countries
Significance | > Led to the appearance of the Molotov Plan
» Todistribute the aid of the Plan, there was the setup of
Organization for European Economic Cooperation (OEEC)
(1948)
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5. Organization for European Economic Cooperation (OEEC)(1948)

Background | > To respond to the Marshall Plan

Objectives | » To distribute Marshall Plan 13 billion aid
»  To rebuild Europe’s economy
»  Facilitate the trading between member states
»  Prevent the spread of communism
Member | > A total of 18 member states
States »  Britain, France, Belgium, the Netherlands, Luxembourg, Italy,

Austria, Denmark, Greece, Iceland, Ireland, Norway, Portugal,
Sweden, Switzerland and Turkey

Significance | >  First economic cooperation organization set up by many
countries

»  Fostered the economic recovery and the trading between
member states

»  Facilitated the cooperation between countries

6. Union Benelux (1948)

Background | > The power of small countries was relatively smaller, as well as
their resources = enhanced cooperation to speed up the
economic recovery

» In 1921, there was the setting up of Belgium—Luxembourg
Economic Union by Belgium and Luxembourg

» In 1944, the Belgium, the Netherlands and Luxembourg
governments signed the tariff agreement in London and it was
put into effect in 1948

Objectives | » Promoting the free flow of goods, resources and labour among

the member states

Y

Member Three member states in total

States

Y

Belgium, the Netherlands and Luxembourg

Significance | > The remarkable results became an example for future
European economic co-operation.

»  Facilitated the setting up of European Coal
and Steel Community(ECSC) by France in 1952
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7. The Council for Mutual Economic Assistance (CMEA/ COMECON) (1949)

Background | > After the Molotov Plan, to expand the East European economic
integration, the Council for Mutual Economic Assistance was
founded

Objectives | » Avoid East European Countries from participating in the
Marshall Plan

»  Started the East European economic integration to facilitate the
economic recovery

Member | > Founded by 6 member states
States »  Bulgaria, Poland, Czechoslovakia, Romania, Hungary, USSR
»  Albania and East Germany joined in 1946 and 1950 respectively
Significance | » Economic integration in Eastern Europe

» The effectiveness is far behind the Western European economic

integration
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8. European Coal and Steel Community(ECSC) (1952)

Background | > Since the Benelux Union made remarkable achievements, the
French Foreign Minister Robert Schuman proposed to increase
the scale of co-operation. This was known as the “Schuman
Plan”

»  Passed in Treaty of Paris in 1951 and established in 1952

Objectives | » To put the production of coal and steel under a supranational
organization

» To have an effective use of the member states’ resources to
rebuild the economy, such as France’s iron and Germany’s coal
»  Toremove internal tariffs on coal, iron and steel among
member states
Member | > A total of 6 member states (The Inner Six)
States » France, West Germany, Italy, Belgium, the Netherlands and
Luxembourg

Significance | » Trade and production increased rapidly within the Community.

Its total steel output increased by 50% during its first five years.

» Animportant step of European economic integration as some
of the countries willing to give up part of their sovereignty and
handed it to a supranational organisation

»  Such remarkable results encouraged further co-operation made
more countries willing to give up their sovereignty and
facilitated the further European integration
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9. The European Atomic Energy Community (EAEC/Euratom) (1958)

Background | > The success of ECSC promoted further cooperation and the
Treaty of Rome was signed in March 1958 to expand the
cooperation to atomic power development and setting up of
common market

»  France was condemned by the US and USSR in Suez War (1956-
1957) This made France understood that strengthening its
economic and military power is the only way to have stronger
influence

Objectives | » Promote joint efforts in developing nuclear for industrial use
and setting up an atomic energy research centre and exchange
information

»  Setting up an atomic energy common market

» Develop the peaceful use of atomic energy

Member | > A total of six member states (The Inner Six)
States »  France, West Germany, Italy, Belgium, the Netherlands and
Luxembourg

Significance | > Such remarkable results encouraged further co-operation made
more countries willing to give up their sovereignty and
facilitated the further European integration
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10. European E

conomic Community (EEC) (1958)

Background | > A further economic cooperation of the Inner Six and the aim
to set up a common market.
» In 1955, the member of the ECSC agreed to set up a European
Common Market
» The member states signed the Treaty of Rome in March 1957
and effective in January 1958
Objectives | > To remove tariff barriers among its member states and impose
a common external tariff
» To encourage the free flow of goods, resources and labour
within the Community
» To introduce a common agricultural policy and abolish tariffs
on agricultural products
» To standardise social welfare
Member »  Atotal of six member states (The Inner Six)
States »  France, West Germany, Italy, Belgium, the Netherlands and
Luxembourg
Important The Common Agricultural Policy; CAP
Examples »  The farmers were given subsidies to lower the price of the
During product in the market
Development | 5 The most extreme example: The sugar produced in North
European countries was cheaper than the one produced in
Africa
»  CAP was a concern for the United Kingdom before it joined
the EEC. The UK didn’t practice this policy whendit first joined
the EEC until 1977
Significance | > The EEC achieved remarkable results during its first five years.
It became the world’s largest export region and biggest buyer
of industrial raw materials, its iron production is only after the
us
»  The scope of the integration is not limited to industrial and
atomic power aspect but a more comprehensive stage
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11. European Free Trade Association (EFTA) (1960)

Background

>

There are remarkable results for the economic cooperation by
countries like France and West Germany. However, the United
Kingdom refused to give up its sovereignty to join these groups
The UK then started its own association by signing Stockholm
Convention with countries like Austria and Switzerland to set
up the European Free Trade Association. It was in effect in May
1960

Objectives

To promote free trade among its members by removing
internal tariff barriers, but not imposing a common external
tariff

Member
States

Y

A total of 7 member states (The Outer Seven)
Britain, Norway, Sweden, Denmark, Portugal, Switzerland and
Austria

Significance

Its achievements were not as remarkable as those of the EEC as
the member states failed to give up their sovereignty to work
together

The Outer Seven’s geographical locations were sparse. This is a
barrier for the member states’ trading and lower its
effectiveness

There was a lack of comprehensive cooperation within the
Association thus there were member states quitted and joined
EC or ECC
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12. European C

ommunity (EC) (1967

Background | > The success of the economic cooperation made the Inner Six
willing for further cooperation

» There were some overlap areas between ECSC, EURATOM and
EEC

» The Inner Six signed the Brussels Treaty in 1965 and it was in
effect in 1967. It combined the three associations to become
EC

Objectives | » To encourage the free flow of goods, resources and labour
within the Community

»  Toremove tariff barriers among its member states and impose
a common external tariff

» Tointroduce a common external trading policies

» To arrange the transportation system, agriculture and
economic policies between the member states

Member » Atotal of 6 member states (The Inner Six)
States »  France, West Germany, Italy, Belgium, the Netherlands and
Luxembourg

»  Several countries joined later such as the United Kingdom,

Denmark and Ireland joined in 1973

Important Single European Acts (1987)

Examples » The member states of EC signed the Single European Acts in

During February 1986
Development | > It regulated that a completely free and common market (no

restrictions of any kind on internal trade and movement of
goods) should be formed by 1992 to ensure there will be a
free flow of goods, resources and labour.

» It wasin effect in July 1987

Significance | > EC paved the way to the setting up of the EU (1993)

»  When more countries joining EC, there were more conflicts at
the same time, like the UK was conservative and refused the
uniform of currency and political integration
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13. European U

HISTORY-

nion (EU) (199)

Background | > The EC’s success made the member states willing to have
further integration, the integration was expanded towards
non-economic aspects such as diplomatically and social
aspect

> In December 1991, the EC’'s member states had a summit in
Holland

» In February 1992, the Maastricht Treaty was signed by
different countries

» In November 1993, under the Treaty of Maastricht, the
European Community was renamed the European Union

Objectives | » To encourage the free flow of goods, resources and labour

within the Community
» Toremove tariff barriers among its member states and impose
a common external tariff
» Tointroduce a common external trading policies
» To arrange the transportation system, agriculture and
economic policies between the member states
» To cooperate in legal aspect, such as exchanging the
information of the criminals
» Remove the boundary limitation between member states
»  Set up common environmental protection polices
»  Set up common external policies
Member »  Atotal of 12 founding member states
States » France, Germany, ltaly, Belgium, Netherlands, Luxembourg,
United Kingdom, Denmark, Ireland, Greece, Portugal and
Spain
»  Other European countries have joined afterwards, such as
Finland, Sweden, Austria
Important Schengen Agreement (1995)
Examples » The agreement abolished the border checks of different
During countries to strengthen the labor power, facilitate the flow of
Development capital and to promote the travel industry
»  Belgium, France, Luxembourg, the Netherlands, and West
Germany signed the agreement in 1985
» ltaly, Austria, Spain, Portugal and Greece joined in the 1990s
» The Agreement was put in effect in 1995
» The UK and Switzerland did not join before 2000
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Amsterdam Treaty (1997)
»  Set up aseries of improving policies regarding refugees,
employment, environment, sexual equality and consumer
»  One of the policies stated that member states can use
“important and stated reasons of national policy” to stop any
of the cooperation to protect the sovereignty of the member
state
Set up of European Central Bank (ECB)
and Euro (1999)
»  European Central Bank is a banking system responsible to
draft and executive EU policies
»  Eurois the common currency of most of the member states
» In 1992, the Treaty of Maastricht stated that a central banking
system and a common currency must be established within
1999
» Countries like the UK, Sweden and Denmark did not use it as
currency
Significance | » The economic cooperation extended from economic aspect
to several aspects such as the political, diplomatic and legal. It
is an important step to the cooperation of the European
cooperation
»  Enhanced the status of Europe, made it more influential
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